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PROJECT

2/ E , S.L.B. 8 M. ALTA ENERGY CORP.
WELL LOCATION, 33 - 7 - L ,

LOCATED AS SHOWN IN THE NW 1/4
SW \/4 SECTION 33, T6S, R2lE, S.L.B. 8 M.

589°45'W UINTAH COUNTY, UTAH.
SOll3

(comp.) JJ - 7 - É
E/ev ungraded Ground = 4904' CERT I F I C TE

THIS 15 TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM
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BEST OF MY KNOWLEOGE
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REGISTRATION NP 3137
STATE OF UTAH

UINTAH ENGINEERING Br LAND SURVEYING
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SCALE DATE
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PARTY REFERENCES

. = Section Corners Located JK TF fŠ RP G.L.O. Plot
WEATHER FILE
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O O
. . CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Company: ALTA ENERGY CORPORATION

Well No. Fed. #33-7-L

Location: Section 33, T6S, R21E, S.L.M.

Lease No.: U-50687

Onsite Inspection Date: December 2, 1986

All lease and/or unit operations will be conducted in such a manner
that full compliance is made with applicable laws, regulations (43 CFR
3100), Onshore Oil and Gas Order No. 1, and the approved plan of
operations. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished to the field
representative to insure compliance.

A. DRILLING PROGRAM

l. Surface Formation and Estimated Formation Tops:

Uinta Surface, Green River 3775'; Wasatch 7275' T.D. 7375'

2. Estimated Depth at which Oil, Gas, Water, or other Mineral Bearing
2ones are Expected to be encountered:

Formation 2one

Expected 011 Zones: Wasatch F - L
Expected Gas 2ones: Wasatch F - L
Expected Water Zones: None
Expected Mineral Zones: None

All fresh water and prospectively valuable minerals (as described by
BLM at onsite) encountered during drilling, will be recorded by depth and
adequately protected. All oil and gas shows will be tested to determine
commercial potential.

3. Pressure Control Equipment:

3000# D.ouble Gage BOP with Pipe Ram & Blind Rams 8 5/8".

5 1/2 Production Single Stage from T.D. to above 011 Shale.
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ALTA ENERGY CORPO N
Fed. #33-7-L

- Section 33, T6S, R21E, S.L.M.

BOP systems will be consistent with API RP 53. Pressure tests will be
conducted before drilling out from under all casing strings which are set
and cemented in place. Blowout preventer controls will be installed prior
to drilling the surface casing plug and will remain in use until the well
is completed or abandoned. Preventers will be inspected and operated at
least daily to ensure good mechanical working order, and this inspection
recorded on the daily drilling report. Preventers will be pressure tested
before drilling casing cement plugs.

The District Office should be notified, with sufficient lead time, inorder to have a BLM representative on location during pressure testing.

4. Casing Program and Auxiliary Equipment:

8 5/8" 32# K-40 350' cement to surface

5 1/2" 15.5# J-55 7375'cement to above 011 Shale Base + 2500'

Anticipated cement tops will be reported as to depth, not the expected
number of sacks of cement to be used. The District Office should be
notified, with sufficient lead time, in order to have a BLM representative
on location while running all casing strings and cementing.

5. Mud Program and Circulating Medium:

Clear water 4000' 3% KUL to T.D.

6. Corîng, Loggîng and Testing Program:

No coring anticipated.

Dual induction laterolog T.D. to surface.

Compensated Density T.D. surface. Neutron Log, Bond Log T.D. to
surface.

Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be
submîtted not later than 30 days after completion of the well or after
completion of operations being performed, in accordance with 43 CFR 3164.
Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data
obtained and complied during the drilling, workover, and/or completion
operations, will be filed with form 3160-4. Samples (cuttings, fluida,
and/or gases) will be submitted when requested by the authorized
officer(AO).

7. Abnormal Conditions, Bottom Hole Pressures and Potential Hazards:

None/Down Hole Pressure Approximately 2700 P.S.I.

8. Anticipated Starting Dates and Notifications of Operations:

Location Construction: Immediately upon approval.

Spud Date: A.S.A.P. after pad and road are completed.
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ALTA ENERGY CORPOR N
Fed. #33-7-L
Section 33, T6S, R21E, S.L.M.

No location will be constructed or moved, no well will be plugged, and
no drilling or workover equipment will be removed from a well to be placed
in a suspended status without prior approval of the AO. If operations are
to be suspended, prior approval of the AO will be obtained and
notification given before resumption of operations.

The spud date will be reported orally to the AO within 48 hours after
spudding. If the spudding occurs on a weekend or holiday, the report will
be submitted on the following regular working day. The oral report will
be followed up with a Sundry Notice.

In accordance with Onshore Oil and Gas Order No. 1, this well will be
reported on Form 9-329 "Monthly Report of Operations", starting with the
month in which operations commence and continue each month until the well
is physically plugged and abandoned. This report will be filed, in
duplicate, to the Vernal BLM District Office, 170 South 500 East, Vernal,
Utah 84078.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any
other unusual occurrences shall be promptly reported in accordance with
the requirements of NTL-3A or its revision.

If a replacement tig is contemplated for completion operations, a
"Sundry Notice" (form 3160-5) to that effect will be filed, for prior
approval of the AO, and all conditions of this approved plan are
applicable during all operations conducted with the replacement rig.

Should the well be successfully completed for production, the AO will
be notified when the well is placed in a producing status. Such
notification will be sen by telegram or other written communication, not
later than 5 days following the date on which the well is placed on
production.

Pursuant to NTL-2B, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for a
period of up to 90 days. During the period so authorized, an application
for approval of the permanent disposal metnod, along with the required
water analysis and other information, must be submitted to the District
Engineer.

Pursuant to NTL-4A, lesses or operators are authorized to vent/flare
gas during initial well evaluation tests, not exceeding a period of 30
days or the production of 50 MMCFof gas, whichever occurs first. An
application must be fî1ed with the District Engineer and approval
received, for any venting/flaring of gas beyond the initial 30 day
authorized test period.

A schematic facilities diagram as required by 43 CFR 3162.Î-2,
3162.7-3, and 3162.7-4 shall be submitted to the appropriate District
Office within 30 days of installation or first production, whichever
occurs first. All site security regulations as specified in 43 CFR 3162.7
sþall be adhered to. All product lines entering and leaving hydrocarbon
storage tanks will be effectively sealed in accordance with 43 CFR 3162.4.
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ALTA ENERGY CORPO N
Fed. #33-7-L
Section 33, T6S, R21E, S.L.M.

A first production conference will be scheduled within 15 days after
receipt of the first production notice.

No well abandonment operations will be commenced without prior
approval of the AO. In the case of newly drilled dry holes or failures,
and in emergency situations, oral approval will be obtained from the SO.
A "Subsequent Report of Abandonment" Form 3160-5, will be filed with the
A0 within 30 days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of
surface restoration. Final abandonment will not be approved until the
surface reclamation work required by the apoproved APD or approved
abandonment notice has been completed to the satisfaction of the AO or his
representative, or the appropriate Surface Managing Agency.

Pursuant to Onshore Oil and Gas Order No. 1, lessees and operators
have the responsibility to see that their exploration, development,
production, and construction operations are conducted in a manner which
conforms with applicable Federal laws and regulations and with State and
local laws and regulations to the extent that such State and local laws
and regulations to the extent that such State and local laws are
applicable to operations on Federal or Indian lands.
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CONDITIONS OF APPROVAL

FOR THE SURFACE USE PROGRAMOF THE

APPLICATION FOR PERMIT TO DRILL

FOR

ALTA ENERGY CORPORATION

FED. #33-7-L

LEASE #U-50687

LOCATED IN THE NW 1/ 4 SW 1/4

SECTION 33, T6S, R21E, S.L.B. &



ALTA ENERGYCOPORA
Fed. #33-7-L
Section 33, T6S, R21E, S.L.B. & M.

THIRTEEN POINT SURFACE USE EROGRAM:

Multipoint Requirements to Accompany APD

1. Existing Roads -- describe the following and provide a legible map,
iabeled and showing:

A. Proposed wellsite as staked and access route to location,
including distances from point where access route exits
established roads. (See topo map) (Actual staking should include
two directional reference stakes.)

B. Route and distance from nearest town or locatable reference point,
such as a highway or county road, to where well access route
leaves main road. Proceed Southerly from Vernal, Utah on
Utah Highway 264 18 miles to the Sirrup Road; westerly on this
road 9 miles to access road.

C. Access road(s) to location color-coded or labeled. (see topo map)

D. Plans for improvement and/or maintenance of existing roads.
(Appropriate rights-of-way for off lease roads should be
attached.) (N/A)

2. Planned Access Roads -- describe the following and provide a map of
suitable scale indicating all necessary access roads (permanent and
temporary) to be constructed or reconstructed, showing:

A. Length - + 1200'

B. Width - 30 foot right-of-way (flat bladed).

C. Maximum grades - 2%

D. Turnouts - None needed

E. Drainage design - N/A

F. Location and size of culverts and/or bridges and brief description
of any major cuts and fills - N/A

G. Surfacing material (source) - None, existing on location material

H. Necessary gates, cattleguards, or fence cuts and/or modification
to existing facilities - None

I. Access road surface ownership - B.L.M.

All travel will be confined to existing access road rights-of-way.

Açcess roads and surface disturbing activities will conform to standards
outlined in the USGS Publîcation (1978) Surface Operating Standards for
011 and Gas Development.
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ALTA ENERGY COPORA
Fed. #33-7-L
Section 33, T6S, R21E, S.L.B. & M.

The road shall be upgraded to meet the standards of the anticipated
traffic flow and all-weather road requirements. Prior to upgrading, the
road shall be cleared of any snow cover and allowed to dry completely.
Traveling off the 30 feet right-of-way will not be allowed. Road drainage
crossings shall be of the typical dry creek drainage crossing type.
Crossings shall be designed so they will not cause siltation or
accumulation of debris in the drainage crossing nor shall the drainages be
blocked by the roadbed. Erosion of drainage ditches by runoff water shall
be prevented by diverting water off at frequent intervals by means of
cutouts. Upgrading shall not be allowed during muddy conditions. Should
mud holes develop, they shall be filled in and detours around them
avoided.

The operator/lessee or his successor shall be responsible for all
maintenance on cattleguards or gates associated with this and/or
gas operation.

3. Location of Existing Wells -- describe the following and provide a map
or plat of all wells within a one mile radius of the proposed well
location showing and identifying existing:

A. Water wells None
B. Abandoned wells Two
C. Temporarily abandoned wells None
D. Disposal wells None
E. Drilling wells None
F. Producing wells Five
G. Shut-in wells None
H. Injection wells None

4. Location of Existing and/or Proposed Facilities

If a tank battery is constructed on this lease, the battery or the
well pad will be surrounded by a dike of sufficient capacity to
contain 1 1/2 times the storage capacity of the battery. The
integrity of the dike must be maintained.

Tank batteries will be placed by point #6 on the southwest side of
the location.

All permanent (on site for six months or longer) structures
constructed or installed (including pumping units) will be painted a
flat, non-reflective, earthtone color to match one of the standard
environmental colors, as determined by the Rock Mountain Five State
Interagency Committee. All facilities will be painted within six
months of installation. Facilities required to comply with 0.S.H.A.
(Occupation Safety and Health Act) will be excluded.

The required paint color is Desert Brown (10 YR 6-3)
.

5. Location of Type of Water Supply

A. Show location and type of water supply, either .by 1/4, 1/4 section
on a map or by written description from the Green River northeast
of location in the NE 1/4 NE 1/4 Section 31, T6S, R21E, S.L.M.
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ALTA ENERGY COPORA N
Fed. 933-7-L
Section 33, T6S, R21E, S.L.B. & M.

B. State method of transporting water, and show any roads or
pipelines needed. Water will be hauled by truck over existing
roads approximately 2 miles.

C. If water well is to be drilled on lease, so state. N/A

*The operator will be responsible for acquiring the necessary
permit to obatin water to be used for drilling activites.

6. Source of Construction Materials

A. Show information either on map or by written description -

On location (B.L.M.)

B. Describe where materials such as sand, gravel, stone, and soil
materials are to be obtained and used. on site

*If fill materials are needed to construct roads or well sites,
proper permits must be obtained from the Surface Management
Agency, unless materials are obtained from a private source.

*A minerals material application is not required.

7. Methods for Handling paste Disposal

A. Describe methods and location of proposed safe containment and
disposal of each type of waste material, including:

(1) Cuttings - Reserve Pit
(2) Sewage - Chemical Toilet
(3) Garbage (trash) and other waste material:. Contained in wire

basket and hauled to landfill.
(4) Salts - Reserve Pit
(5) Chemicals - Reserve Pit

B. Provide a plan for eventual disposal of drilling fluids and any
produced oil or water recovered during testing operations. These
will be contained in pit until dry, and then covered with earth,
hazardous wastes will be hauled by truck to the nearest hazardous
waste dump.

*Burning will not be allowed. All trash must be contained in a
trash cage and hauled away to an approved disposal site at the
completion of the drilling activities.

*Pits are not to be located in natural drainages where a flood
hazard exists or surface runoff will destroy or damage the pit
walls, unless otherwise herein provided.

On BLM administered lands:

The reserve pit will be lined. It will be lined with a gel based
Bentenite liner.
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ALTA ENERGY COPORA
Fed, #33-7-L
Section 33, T6S, R21E, S.L.B. & M.

*If the pit is lined, it shall be constructed so as not to leak, break, or
allow discharge.

Produced waste water will be confined to the reserve pit or, if deemed
necessary, a storage tank for a period not to exceed 90 days after first
production. During the 90 day period an application for approval of a
permanent disposal method and location, along with required water
analysis, will be submitted for the AO's approval. Failure to file an
application within the time allowed will be considered an incident of
noncompliance.

8. Ancillary Facilities

A. Identify all proposed camps and airstrips on a map as to their
location, and area required, and construction methods. (Camp
center and airstrip centerlines to be staked on the ground).

X Camp facilities or airstrips will not be required.

9. Well Site Layout -- provide a plat (not less than l' = 50') showing:

A. Cross-sections of proposed drill pad with approximate cuts and
fills and the relation to topography. (see cut sheet)

B. Location of mud tanks, reserve, blooie, and emergency pits, pipe
racks, living facilities, and soil material stockpiles, etc.
(Approval as used in this section means field approval of
location.) (see layout sheet)

C. Rig orientation, parking areas, and access roads, etc. (see
layout sheet)

All pits will be fenced with a wire mesh fence and topped with at least
one strand of barbed wire. The reserve pit fencing will be on three sides
during drilling operations and on the fourth side when the rig moves off
the location. Any hydrocarbons on the pit will be removed from the pit as
soon as possible after drilling operations are completed. Pits will be
fenced and maintained until clean-up.

The fence will be constructed as prescribed in the USGS Publication (1978)
Surface Operating Standards for 011 and Gas Development. Alternatives to
the prescribed standards shall be submitted to the Authorized Officer for
approval.

Well Site Layout: The reserve pit will be located on the: Southeast side
of the location.

The stockpiled topsoil will be stored on the Northwest side of location
by points #1 and #2.

Access to the well pad will be from the: Northeast end between points #3
and #2.
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ALTA ENERGY COPORA
Fed. #33-7-L

Section 33, T6S, R21E, S.L.B. & M.

10. Plans for Restoration of Surface

A. Provide a restoration program upon completion of operations,
including:

(1) BacRfilling, leveling, recontouring, and waste disposal;
segregation of topsoil from cut materials as needed.

(2) Revegetation and rehabilitation--including abandoned access
roads or portions of well pads no longer needed (normally
per BLM recommendations)

(3) Proposed timetable for commencement and completion of
rehabilitation operations.

B. The following are provisions to be addressed in the restoration
plan:

Immediately upon well completion, the .location and surrounding area will
be cleared of all debris, materials, trash and junk not required forproduction.

Before any dirt work to restore the location takes place, the reserve pit
must be completely dry and all cans, barrels, pipe, etc. will be removed.
The reserve pit and that portion of the location and access road not
needed for production facilities/operations will be reclaimed. The
reserve pit will be reclaimed within 180 days from the date of well
completion.

All disturubed areas will be recontoured to the approximate natural
contours.

The stockpiled topsoil will be evenly distributed over the disturbed
areas.

Prior to reseeding, all disturbed areas, including the access roads, will
be scarified and left with a rough surface.

Seed wilî be broadcast or drilled at a time specificed by the BLM. If
broadcast, a harrow or some other implement will be dragged over the
seeded area to assure seed coverage and the seed mixture will be
proportionately larger (double the lbs. per acre).

An appropriate seed mixture will be determined by the BLM, either as part
of the Conditions of Approval of the APD or at the time restoration
activities are scheduled to begin.

All seeding will be done from September 15 until the ground freezes.

At such time as the well is plugged and abandoned the operator will submit
a surface reclamation plan to the Surface Management Agency for prescribed
aged mixture and reseeding requirements.

Page



ALTA ENERGY COPORA
Fed. 933-7-L
Section 33, T6S, R21E, S.L.B. & M.

If the seeding is unsuccessful, the lessee/operator may be required to
make subsequent seedings.

The BLM recommends the following procedure for reclamation:

Compacted areas of the well pad should be plowed or ripped to a depth of
12" before reseeding. Seeding should be done with a disc-type drill to
ten inches apart. The seed should be planted between one-half inch deep
and three quarter inch deep. A drag, packer or roller may be used to
insure uniform coverage of the seed, and adequate compaction. Drilling of
the seed should be done on the contour where possible. Where slopes are
too steep for contour drilling a "cyclone" hand-seeder or similar
broadcast seeder should be used, using twice the recommended seed per
acre. Seed should then be covered to a depth described above by what-ever
means is practical.

11. Surface Ownership: B.L.M.

Provide the surface ownership (Federal, Indian, State or private) at the
well location, and for all lands crossed by roads which are to be
constructed or upgraded.

Where the surface of the well site is privately owned, the operator shall
provide the name, address, and, if known, telephone number of the surfaceowner.

12. Other Additional Information

The BLM recommends a general description of:

A. Topography, soil characteristics, geologic features, flora, and
fauna. The topography of the area is relatively flat. Bench area
approximately 1400' Northeast of the Green River. Vegetation
consists of sagebrush, grasses and other desert varieties.
Animals consist of rabbits, deer and other small rodents.

B. Other surface-use activities and surface ownership of all involved
lands - Grazing of domestic livestock.

C. Proximity of water, occupied dwellings, archaeological, historical
or cultural sites. The Green River is located approximately 2000'
West of the location.

A cultural resource clearance will be required before any construction
begins on Federal and Indian lands. However, historic and cultural
resource work shall be undertaken only with the written consent of a
private surface owner. If the private surface owner refuses entry for
that purpose, the lessee or operator shall use its best efforts to conduct
its approved operations in a manner that avoids adverse effects on any
properties which are listed, or may be eligible for listing, in the NRHP.
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ALTA ENERGY COPORA
Fed. #33-7-L
Section 33, T6S, R21E, S.L.B. & M.

If, during operations, any archaeological or historical sites, or any
object of antiquity (subject to the Antiquities Act of June 8, 1906) are
discovered, all operations which would affect such sites are to be
suspended and the discovery reported promptly to the Surface Mangement
Agency.

On BLM administered land, it is required that a proposed use of pesticide,
herbicide or other possible hazardous chemicals shall be cleared for use
prior to application.

Additional Surface Stipulations for BLM, BIA, FS, DWR, or Private Surface
Lands:

The operator or his contractor shall contact the BLM Offices at .(801)789-1362 (BLM) between 24 and 48 hours prior to construction activities.
Contact Gregg Darlington .

X The BLM Office shall be notified upon site completion prior
to miving on the drilling rig.

X Blooie pit will be located west of the reserve pit 100' minimum fromthe rig.

13. Lessee's or Operators Representative and Certification

Representative

Name: Alta Energy Corporation

Address: Drawer 767, Vernal, Utah 84078

Phone No. (801) 789-7701

All lease and/or unit operations will be conducted in such a manner that
full compliance is made with all applicable laws, regulátions, Onshore Oiland Gas Orders, the approved plan of operations, and any applicable Noticeto Lessees. The operator is fully responsible for the actions of hissub-contractors. A copy of these conditions will be furnished the field
representative to insure compliance.

The dirt contractor will be provided with an approved copy of the Surface
Use Plan from the APD.

This drilling permit will be valid for a period of one year from the dateof approval. After permit termination, a new application will be filedfor approval for any future operations.
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ALTA ENERGY COPORATL

Fed. #33-7-L
Section 33, T6S, R21E, S.L.B. & M.

Certification:

I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drillsite and access route; that I am familiar with
the conditions which currently exist; that the statements made in this
plan are true and correct to the best of my knowledge; and, that the work
associated with the operations proposed here will be performed by Alta
Energy Corporation and its contractors and subcontractors in conformity
with this pian and the terms and conditions under which it is approved.¾¾
This statement is subject to the provisions of 18 U.S.C. 1001 for thejr
fillag of a false statement.

.4

Date Name an Title

Onsite Date: December 2, 1986

Participants on Joint Inspection

Gregg Darlington

Brad Weber

Earl Staley
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OPERATOR DATE

WELL NAME /
SEC k)S T R COUNTY .

API NUMBER TYPE OF LEASE

CHECK OFF:

PLAT BOND NEALREST

/ LEASE FIELD POTASH OR
OIL SHALE

PROCESSING COMMENTS:

APPROVAL LETTER:

SPACING 203 302
UNIT

a?? /L ¿Qr 302.1
CAUSE NO. & D'ATE

STIPULAT



DM610NOF
CIL CACgamN

March 2, 1987

Utah Division of Oil, Gas and Mining
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Re: Federal 33-1-L
0-50687
907 FWL, 2279' FSL, Sec. 33
Township 6 South, Range 21 East

ATTN: Arlene

Alta Energy Corporation as the owner of the offsetting lease of the captioned
lease, has no objection to granting an exception to the proposed location of the
Federal 33-7-L.

Please call with any questions.

Sincerely,

Lora S o es

/lj

i

Alta Energy Corporation900 Heritage Center 500 North Loraine, Midland, T xas 1970 I (9 I5)



XY

TIES- ciTIES SERVICE OIL AND GAS CORPORATION
-SERVIEE 900 COLORADO STATE BANK BUILDING

1600BROADWAY DENVER,CÖLORADO 80202

(303)861-2464

March 5, 1987

Delivered via Federal Exoreas

Alta Energy Corporation
900 Heritage Center
500 North Loraine DIVISIONOFMidland, Texas 79701 ILGAS&MINING
Attention: Mr. John P. McKinley

RE: Agreement dated April 5, 1984
covering lands in Section 33, T68-R218
Uintah County, Utah
Altats Request for an Exception Location

Gentlemen:

In confirmation of our telephone conversation of March 4, 1987, Cities Service
Oil and Gas Corporation has no objection to Alta Energy Corporationis request
for an exception location. This location will be in the W/2 SW/4 of Section
33, T6S-R21Ë, Uintah County, Utah, and will be approximately 361 feet from the
east line of the W/2 SW/4 of said Section 33.

Very truly yours,

Vernon I. Hill
Region Exploitation Manager
Rocky Mountain Region

JPT:ln

A SUBSIDIARY OF OCCIDENTAL PETROLEUM



STATEOF UTAH Norman H. Bangerter, Governor
NATURALRESOURCES Dee C. Hansen, Executivä Director
Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director

355 W. North Temple •3 Triad Center• Suite 350 • Salt Lake City, UT84180-1203•801-538-5340

i

March 12, 1987

Alta Energy Corporation
P. O. Box 767
Vernal, Utah 84078

Gentlemen:

Re: Federal 33-7-L - NWSW Sec. 33, T. 6S, R. 21E
2279' FSL, 907' FWL - Uintah County, Utah

Approval to drill the referenced well is hereby granted in accordance
with the Order of Cause No. 127-4 dated July 26, 1985, subject to the
following stipulations:

1. Prior to commencement of drilling, receipt by the Division of
evidence providing assurance of an adequate and approved supply of
water as required by Chapter 3, Title 73, Utah Code Annotated.

In addition, the following actions are necessary to fully comply with
this approval:

1. Spudding notification to the Division within 24 hours after drilling
operations commence.

2. Submittal to the Division of completed Form DGC-8-X, Report of Water
Encountered During Drilling.

3. Prompt notification to the Division should you determine that it is
necessary to plug and abandon this well. Notify John R. Baza,
Petroleum Engineer, (Office) (801) 538-5340, (Home) 298-7695, or
R. J. Firth, Associate Director, (Home) 571-6068.

4. Compliance with the requirements and regulations of Rule 311.3,
Associated Gas Flaring, Oil and Gas Conservation General Rules.

an equal opportunity



O O
Page 2
Alta Energy Corporation
Federal 33-7-L
March 12, 1987

5. Prior to commencement of the proposed drilling operations, plans for
toilet facilities and the disposal of sanitary waste at the drill
site shall be submitted to the local health department having
jurisdiction. Any such drilling operations and any subsequent well
operations must be conducted in accordance with applicable State and
local health department regulations. A list of all local health
departments and copies of applicable regulations are available from
the Division of Environmental Health, Bureau of General Sanitation,
telephone (801) 533-6163.

6. This approval shall expire one (1) year after date of issuance unless
substantial and continuous operation is underway or an application
for an extension is made prior to the approval expiration date.

The API number assigned to this well is 43-047-31788.

Sincerely,

. i th
Associate Director, Oil & Gas

as
Enclosures
cc: Branch of Fluid Minerals

Dianne Nielson



Form 3160--3 SUBMIT IN ATE' Fonn approved.(November 1983) (Other instruct osa on Budget Bureau No. 1004-0136(formerl -331C) UNITED STATES reverse side) Expires August 31, 1985DEPARTMENTOF THE INTERIOR 5. LEABE DESIGNATION AND BËRIAL NO.BUREAU OF LAND MANAGEMENT U-50687
APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUG BACK O. WINIMAN. NAME

1A. TTPE OF WOaK

DRILL DEEPENO PLUG BACKO Î. UNIT AGREEMENT NAME
b. Trra or wmLI,

OILLL GWASLL
OTHER

SINNE OUNLTHLE O •· =x== on == •=
2. NAME OF OPERATOR

FederalAlta Energy Corporation 3. WELI. NO.
3. ADDREBB OF OPERATOR

# 33-7-L
P.O. Box 767, Vernal, Utah 84078 10. FIELD AND POOL, OR WÍLDCAT

4. CSATI Nœor wmLL (Report location clearly and in accordance with any State requirements.*)
Wildcat
11. sme., T., R., M., OR BLK.907' FWL 2279' FSL Section 33, T6S, R21E, S.L.B.& M. ano avavar os AnnaAt proposed prod. zone

Same
Sec. 33, T6S, R21E, S.L.M.14. DISTANCÉ IN MILES AND DIBACTidN FROM NÈAËEST TOWN OB POST OFFICE* 12. COUNTY Ok PAhlBR 18. BTAT14 miles

Uintah Utah
. DiBTANCÉFÉOM PROPU$ED* 16, NO. OF ACBES IN LEA8a 17. NO. OF ACRÉS ASSIGNEDLOCATION TO NEARÈ$T

TO THIS WELLPBOPtaTY OR LEASE LINA, FT.(also to nearest orig.unit line, it any) 430' 80 4018. DISTANCE FROM PhOPO$ED LOCATION* 19. PROPOSED DEPTH 2Û. $OTABI OR CABLE TOOLSTO NÉAREST WELL, DalLLING, COMPLETÉD.
Og APPLIso FOR, ON Tms LEASE, FT· 7350' Rotary2Ì. ÉLEVATIONs (Show whether DF, RT, GR, etc.) 22. APPROz. DATE WORK WILI. BTAËT*

4904' A.S.A.P.23.
PROPOSED CASING AND CEMENTING PRO0ItAM

SI2d OF HOLg SIZE OF CASING WEIGHT PER FOOT BETTING DÈPTH QUANTITY OF CEMENT
12 1/4" 8 5/8" 32# K-40 350' Circulate to surface

7 7/8" 5 1/2" 15.5# J-55 7350' Cement to above oil shale base
approximately 2500'

See Attachments

O
int

Location Plat
13 Point Surface Use Plan DIVISIONOF
Cut Sheet OILGAS &MINING
Topo. Map "A"
Topo. Map "B"

Approximate down hole pressure 2700 P.S.I.

IN ABOVE SPACE DESCRIBÈ PROPÒSED PROGRAM : It proposal is to deepen or plug baclc, give data on present productive sone and proposed new productivezone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowoutpreventer program, if y.

(This space for Federal or State ellice use)

PERMIT Nn / APPROVAL DAT

APPROVkD TTTT T ATS
CONDITIONS OF APPROVAL, IF

N TICE OF APPROVAL conomousoF APPROVALATTACHED,, , TOOPERATOR'SCOPY*SeelustructionrOn Revers.Sid.
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to rnake to any department or agency of theUnited States any false. fictitious or fraudulent statements or representations as to any rnatter within its



CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Company Alta Energy Corporation Well No. 33-7-L

Location Sec. 33 T6S R21E Lease No. U-50687

Onsite Inspection Date 12-02-87

Approval of this application does not warrant or certify that the applicant
holds legal or equitable title to those rights in the subject lease which
would entitle the applicant to conduct operations thereon.

A. DRILLÎNG PROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mîneral Bearing
Zones are Expected to be Encountered

Report all water shows and water-bearing sands encountered to Mayne
Svejuoha of this office. Copies of State of Utah form, OGC-8-X,
will be acceptable. If noticeable water fîows are encountered,
submit samples to this office along with any water analyses
conducted by the operator.

2. Pressure Control Equipment

All BOPE and testing procedures will be consistent with API RP 53.

An annular bag-type preventer shall be utilized. Ram-type preven-
ters shall be tested to 2,000 psi and the annular-type preventer
shall be tested to 1,500 psi. Failure to notify this office prior
to conducting the BOP test will result in a shut-in order. No
further drilling activity shall take place until after a BLM
representative witnesses the BOPE pressure test or Alta provides
this office with a pressure chart from a BOP testing company.

Please be advised of potential high pressure zones while drilling
through the Uintah Formation.

3. Casing Program and Auxiliary Equipment

The Dîstrict Office shall be notified, with sufficient lead time,
in order to have a BLM representative on location while running all
casing strings and cementing.

Bringing cement to 2,500' (proposed cementing program) will protect
or isolate all anticipated water zones or other mineral zones. If
bore hole conditions prevent successful completion of the proposed
plan, this office shall be notified immediately to determine
required remedial protection procedures.

Prior to drilling out the casing shows, all casing strings shall be
pressure tested. The surface casing shall be tested to 1,000



and the production casing shall be tested to 1,400 psi. Alta shall
notify this office prior to conducting any casing pressure tests.

4. Mud Program and Circulating Medium

No chromate additives will be used in the mud system on Federal and
Indian lands without prior BLM approval to ensure adequate
protection of fresh water aquifers.

5. Coring, Logging and Testing Program

Daily drilling and completion progress reports shall be submitted
to this office on a weekly basis.

6. Notifications of Operations

In accordance with Onshore Oil and Gas Order No. 1, this well will
be reported on Form 3160-6 "Monthly Report of Operations", starting
with the month in which operations commence and continue each month
until the well is physically plugged and abandoned. This report

-- will be filed to the Vernal BLM District Office, 170 South 500
East, Vernal, Utah 84078.

7. Other Information

All loading lines will be placed inside the berm surrounding the
tank battery.

All site security guidelines identified in 43 CFR 3162.7 regula-
tions will be adhered to.

All off-lease storage, off-lease measurement, or commingling on-
lease or off-lease will have prior written approval from the AO.

Gas meter runs for each well will be located within 500 feet of the
wellhead. The gas flowline will be buried or anchored down from
the wellhead to the meter and 500 feet downstream of the meter run
or any production facilities. Meter runs will be housed and/or
fenced.

The oil and gas measurement facilîties will be installed on the
well location. The oil and gas meters will be calibrated in place
prior to any deliveries. Tests for meter accuracy will be conduc-
ted monthly for the first three months on new meter installations
and at least quarterly thereafter. The AO will be provided with a
date and time for the initial meter calibration and all future
meter proving schedules. A copy of the meter calibration reports
will be submitted to the Vernal District Office. All meter mea-
surement facilities will conform with the API standards for liquid
hydrocarbons and the AGA standard for natural gas measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR
3610.2-3.



There will be no deviation from the proposed drilling and/or wogk-
over program without prior approval from the AO. Safe drilling and
operating practices must be observed. All wells, whether drilling,
producing, suspended, or abandoned will be identified in accordance
with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accord-
ance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal 011 and Gas Royalty Management Act
of 1982, as implemented by the applicable provisions of the opera-
ting regulations at Title 43 CFR 3162.4-1(c), requires that "not
later than the 5th business day after any well begins production on
which royalty is due anywhere on a lease site or allocated to a
lease site, or resumes production in the case of a well which has
been off production for more than 90 days, the operator shall notify
the authorized officer by letter or sundry notice, Form 3160-5, or
orally to be followed by a letter or sundry notice, of the date on
which such production has begun or resumed."

The date on which production is commenced or resumed will be con-
strued for oil wells as the date on which liquid hydrocarbons are
first sold or shipped from a temporary storage facility, such as a
test tank, and for which a run ticket is required to be generated
or, the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first
sold or shipped from a temporary storage facility, such as a test -

tank, and for which a run ticket is required to be generated or,
the date on which gas is first measured through permanent metering
facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time
allowed, you shall be liable for a civil penalty of up to Šl0,000
per violation for each day such violation continues, not to exceed
a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and
Gas Royalty Management Act of 1982 and the implementing regulations
at Title 43 CFR 3162.4-1(b)(5)(ii).

In the event after-hour approvals are necessary, please contact one
of the following individuals:

Craig M. Hansen (801) 247-2318
Assistant District Manager
for Minerals

Gerald E. Kenezka (801) 781-1190
Petroleum Engineer

R. Allen McKee (801) 781-1368
Petroleum



Revised October 1, 1985

Date NOS Received 12/02/86

CONDITIONS OF APPROVA1
FOR THE SURFACE USE PROGRAM OF THE

APPLICATION FOR PERMIT TO DRILL

Company/Operator Alta Energy Corporation

Well Name & Number 33-7-L

Lease Number U-50687

Location NW k SW k Sec. 33 T. 6 S. R. 21 E.

Surface Ownership Public Lands Administered by the BLM

With the following exception, the conditions of approval are in the Surface
Use Plan of the APD.

The water source described in the APD is not suitable. The operator will be
responsible for acquiring the necessary permit to obtain water to be used
for drilling activities from a suitable source other than the pond in
Section 31.

We suggest a water source in the SWh of Section 21, T.6S., R.21E. which Alta
Energy has used for some of theîr previous drilling



Scott M. Matheson, Governor
Temple A. Reynolds, Executive Director

Dr. G. A. (Jim) Shirazi, Division
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United States Department of the Interior gå
----------a-

BUREAU OF LAND MANAGEMENT
VERNAL DISTRICT OFFICE

170SOUTH500EAST
VERNAL, UTAH 84078 IN REPLY REFER TO:

3162.31
UTO8438

April 12, 1988

Alta Energy Corporation
900 Heritage Center
500 North Loraine
Midland, Texas 79701 Sl0NOF

OiL,GAS&MINING

Re: APD Extension'
Federal 33-7-L
Section 33, T6S, R21E
Uintah County, Utah
Federal Lease U-50687

93-c47-3 ¡76
Gentlemen:

As per your request, a one (1) year extension of the drilling permit is
approved by this office for the referenced well. Therefore, the referenced
Application for Permit to Drill expires March 15, 1989. No additional
extensions will be granted after that date.

Also find enclosed a copy of the approved drilling permit as per your
request. Should you have additional questions, please contact Jerry Kenczka
of this office.

Sincerely,

Craig M. Hansen
/ Assistant District Manager

for Minerals

Enclosure

cc: DOGM



Alta Energy Corporation

May 2, 1988

MAY5 1988
Division of Oil Gas & Mining [)ggggggp3 Triad Center, Suite 350 GR-GAS&MEMNGSalt Lake City, UT 84180-1203

Attention: Ms. Lisha Romero

Ref Federal 33-7-L
'$ec. 33, T-6-S, R-21-E
Uintah County, Utah

Dear Ms. Romero:

¿CA, As per our conversation this date, Alta Energy Corporation is requesting a one
--'

'
year extension of the drilling permit for the captioned well. Please return
a copy of the.approved state drilling permit with t:he extension approval letter
as we have misplaced our original approved permit.

77¶S Also, please note A3ta.Energy's new address is 415 west wall, suite 1810, Midland,
.,--- Ïexas 79701. Please use this oËall.future correspondence. Thank you for your

assistance in this matter. Should you need additional information, please advise.

Kim C. Wilkinson
Production Secretary

:kew

APPROVED BYTHESTATE
OF UTAH DIVISIONOF
OIL,GAS, AND MINING

900 Heritage Center, 500 North Loraine, Midland, TX 79701 • (915)



G - 2- - 6€>7~~A
S

pu ru ed &Â
s&D &

VL - ask resa

AJ



COLUMBIA GAB
Development gynvy

MAY20 1988
olvistemoFOILGAS&MININGMay 24, 1988

Alta Energy Corporation
415 West Wall, Suite 1810
Midland, TX 79701

Attention: Mr. Randy Bailey

Reference: Federal #33-7-L
Horseshoe Bend Prospect / g- p JJ
Uintah County, Utah
Federal Lease U-50687

Dear Mr. Bailey:

Pursuant to our telephone conversation of May 18 , 1988 , Columbia Gas
Development Corporation requests that Alta Energy Corporation rescind
the existing permit for the Federal #33-7-L in Uintah County, Utah.
As discussed in our. phone conversation, Columbia has changed the location
and revised/updated information in the drilling program.

Should you have any questions in this regard, pleasà contact me at
713/787-3482.

Very Truly Yours,

Trisha M. DiClementi
Regulatory Technician

trd

cc: Bureau of Land Management
Vernal District Office
170 South 500 East
Vernal, Utah 84078

State of Utah Natural Resources
Division of Oil, Gas , & Mining
355 W. North Temple
3 Triad Center, Suite 350

\ Salt Lake City, Utah 84180-1203

Columbia Gas Development Corporation, 5847 San Felipe, P.O. Box 1350, Houston, Texas



Alta Energy Corporation

June 15, 1988

JUN20 1988
Bureau of Land Management giggVernal.District Office g ggg170 South 500 East
Vernal, Utah 84078

Re: Federal 33-7-L
Federal Lease No. U-50687
Uintah County, Utah

Gentlemen:

Alta Energy Corporation requests that you rescind the permit Alta filed for the
captioned well.

Thank you for your prompt attention.to this matter. Should you require or desire
additional information, please advise. Please note our new address is 415 west
Wall, Suite 1810, Midland, TX 73701.

S rely,

Kim C. Wilkinson
Production Secretary

cc: State of Utah
r Division of Oil, Gas & Mining

355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203

Columbia Gas Development
Attention: Ms. Trisha M. DiClementi
P.O. Box 1350
Bouston, Texas 77251-1350

900 Heritage Center, 500 North Loraine, Midland, TX 79701 • (915)



O STATEOF UTAH Norrnan H. Bangerter, GovernorNATURALRESOURCËS Dee C. Hansen, Executive Director
Oil, Gias a Mining Dianne R. Nielson, Ph.D., Division Director

355 W. North Ternple • 3 Triad Center • Suite 350 • Salt Lake City, UT84180-1203 • 801-538-5340

June 27, 1988

Alta Energy Corporation
415 West Wall, Suite 1810
Midland, TX 79701

Gentlemen:

Re: Federal 33-1-L, Sec.33, T.6S, R.21E, Uintah County, Utah,
API NU. 43-04/-31/88

Per your request, approval to drill the above referenced well
is hereby rescinded. A new Application for Permit to Drill must be
filed with this office for approval, prior to future drilling of
the subject location.

If any previously unreported operations have been performed on
this well location, it is imperative that you notify the Division
of Oil, Gas and Mining immediately.

Sincerely,

3 n R. Baza
etroleum Engineer

to
cc: Dianne R. Nielson

R. 3. Firth
BLM-Vernal
Well file

0327T

an equal opportunity
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UlkGAS&MINING June 11, 1988

415 mggpWally g ite 1810

RE: Rescind Application for Pemit to Ort11
Vell No. 33-7-L
Section 33, T 68. 1 211 s/

Uintah Country, Utah 3-0 3/'Ú t
Lease U-SO687

Gentlemen:

Per your request we are restinding the referenced app11eation for permit to
drill as of June 15, 1988.

This office requires a letter confinning that no surface .disturbance has
been mde for this drill site. Any surface disturbance associated with the
approved location of this well is to be rehabilitatada A schedule for this
tehabilitattati must be submitted to this office. Your cooperation in this
matter is appreciated.

Sincerely,

Craig M. Hansen
ADM for Minerals

e¢: Well File
Stata O 6 G
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